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UPDATE ON CURRENCY CONVERSION

We are pleased to advise Members that IPEC has approved the Fund’s Currency
Conversion Valuation report as at 31 December 2019 (see copy attached) and
wish to bring your attention to the following recommendations which are part of
Section 10 and Appendix E of the report:

1) The accrued funding level, that is, the ratio of the Fund’s value of assets
to that of its accrued liabilities, is 104.4% as at 31 December 2019.

i) The recommended Employer contribution rate is 28.5% for future service
liability.

iif)  The Actuary recommends that Trustees distribute revaluation gains to
pensioners through an increase of 970% to equitably allocate revaluation
gains to pensioners.

iv)  The recommended interim bonus rate is 70% of cumulative monthly
returns if these are positive, 0% if cumulative returns are negative.

v)  Trustees to take measures to ensure the remission of outstanding
contributions and rental payments.

vi)  The Fund to carry out an asset-liability modelling exercise to ensure
sufficient assets in cash and cash-equivalents are maintained to meet
cashflow needs.

vii)  The Fund to align Fund Rules with the Guideline on Currency Reforms.

viii) The Fund Actuary certified that the Fund was financially sound as at 31
December 2019 in terms of Section 37(4) of the Pension and Provident
Scheme Regulations of 1991.

In that regard, it should be noted that the Fund discharged its obligation of

distributing currency conversion revaluation gains in full through the pension
increases which were awarded with effect from 1 January 2019 which were a
compound 1217% (as at reporting date) which was above the required level.
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Should you have any comments or queries, please do not hesitate to contact our
offices.

Brone) 22/09/2021

MRS. P. B. DHLIWAYO DATE
PRINCIPAL OFFICER
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